Internal Revenue Code Section 3405(b)

Nonperiodic Distribution
(b) Nonperiodic distribution
(1) Withholding
The payor of any nonperiodic distribution (as defined in subsection (e)(3)) shall withhold
from such distribution an amount equal to 10 percent of such distribution.
(2) Election of no withholding
(A) In general
An individual may elect not to have paragraph (1) apply with respect to any nonperiodic

distribution.

(B) Scope of election
An election under subparagraph (A)—

(i) except as provided in clause (ii), shall be on a distribution-by-distribution basis, or

(ii) to the extent provided in regulations, may apply to subsequent nonperiodic
distributions made by the payor to the payee under the same arrangement.
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