Internal Revenue Code Section 3405(c)
Eligible Rollover Distributions

(c) Eligible rollover distributions

(1) In general
In the case of any designated distribution which is an eligible rollover distribution—

(A) subsections (a) and (b) shall not apply, and

(B) the payor of such distribution shall withhold from such distribution an amount equal
to 20 percent of such distribution.

(2) Exception
Paragraph (1)(B) shall not apply to any distribution if the distributee elects under section
401(a)(31)(A) to have such distribution paid directly to an eligible retirement plan.

(3) Eligible rollover distribution

For purposes of this subsection, the term “eligible rollover distribution” has the meaning
given such term by section 402(f)(2)(A).
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